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The London Company (also called the Virginia Company of London) 

was an English joint stock company established by royal charter by 

James I on April 10, 1606 with the purpose of establishing colonial 

settlements in North America. It was one of two such companies, 

along with the Plymouth Company, which was granted an identical 

charter as part of the Virginia Company. The London Company 

was responsible for establishing the Jamestown settlement, the 

first permanent English settlement in the United States, in 1607. 
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• Our principles

• A differentiated investment approach

• The power of downside protection
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Who we are

 Founded in 1994 in Richmond, VA

 $21.9 billion in assets1 under advisement (as of December 31, 2018)

 Majority employee-owned firm with 10 principals

– Team-based decision making

– Investment professionals average 20+ years of industry experience

– We invest alongside our clients

 Serving institutional, sub-advisory, and wealth clients and their intermediaries around the world

1 Includes Model Assets of $13.7B as of 12/31/2018. Subject to change.
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Our principles

These core principles inform every investment decision.

We believe

The real opportunity lies in  

evaluating risk.

We take a long-term perspective, giving  

our businesses time to appreciate.

Our process is designed to  

mitigate downside risk.

We rely on facts, not speculation.

We are active managers who invest  

with conviction to mitigate risk and  

maximize opportunity.

Markets are much less efficient  at 
assessing risk than reward.1
Protecting client assets in down  
markets will deliver superior  
long-term performance.2

No one can predict the future.3

Most investors over-diversify.4

Companies should be evaluated  as 
if we are buying the entire company.5
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A differentiated investment approach

Our investment process centers on three distinct phases of analysis.

Businesses with sustainably

high returns on capital

Meaningful portfolio  
construction

Reduce speculation 

by evaluating a 

company’s ability to 

reduce cost of capital

Fundamental,

bottom-up 

research

Balance sheet  
optimization1

21 3

Concentrated, 

with high 

conviction

1 We define balance sheet optimization as concrete action management can immediately take to increase shareholder value, given the current assets and 

liabilities on the balance sheet, e.g., raise capital, buy back stock, etc.
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The power of downside protection*

Across the capitalization spectrum, the effects of protecting client assets in negative markets

have had a far greater impact on total return than high up-market capture.

 Stronger total return

 Lower volatility

 Higher risk-adjusted returns

All London Company strategies that have

experienced a full market cycle have met

our objectives of generating meaningful

excess returns at lower levels of risk.

Source: eVestment; 1 Large Cap Core Equity Universe; 2 Large Cap Value Equity Universe; 3 Small Cap Core Equity Universe; percentile rankings

The London Company’s performances are size weighted and annualized based on calculations for the period ending December 31, 2018. As London manages its 

clients’ portfolios according to each client’s specific investment needs and circumstances, London cannot affirm that the characteristics of the account shown above 

are similar to all accounts participating in the strategy. This is due in part to the timing of trades by the Advisor, market conditions, cash availability, and the timing of 

client deposits and withdrawals. Therefore, prospective clients should not assume that similar performance results to those shown would have been achieved for their 

accounts had they been invested in the strategy during the period. None of the information contained herein should be construed as an offer to buy or sell securities, 

or as investment recommendations. Under no circumstances should performance results shown be construed as an indication of future performance. An investment in 

a London Company strategy is subject to risks, including the loss of principal. While data is obtained from sources we believe to be reliable, it cannot be guaranteed.

* The performance is GROSS of investment advisory fees and includes the reinvestment of all income. Gross returns will be reduced by investment advisory fees and 

other expenses that may be incurred in the management of the account. For example, a 0.50% annual fee deducted quarterly (0.125%) from an account with a ten-

year annualized growth rate of 5% will produce a net result of 4.4%. Actual performance results will vary from this example.

The London Company of Virginia is a registered investment advisor. More information about the advisor including its investment strategies and objectives, and full 

description of investment advisory fees, can be found in its Form ADV Part 2, which is available by calling (804) 775-0317 or visiting www.TLCadvisory.com.

Strategy (inception date)

Downside  
Market
Return

Upside  
Market
Return

Total  
Return

Sharpe  
Ratio

Standard  
Deviation Alpha

Large Cap (6/30/94) –30.5 40.5 11.1 0.6 13.7 3.1

Russell 1000 –37.6 45.1 9.5 0.5 14.7 —

Large Cap rank1 18 79 14 12 27 12

Income Equity (12/31/99) –21.6 32.1 8.5 0.6 10.8 4.2

Russell 1000 Value –35.3 43.1 6.1 0.3 14.6 —

Income Equity Rank2 1 99 17 3 1 5

Small Cap (9/30/99) –27.4 48.7 12.1 0.6 16.2 7.1

Russell 2000 –44.5 65.3 7.6 0.3 19.5 —

Small Cap rank3 1 98 9 6 8 1

Annualized since inception through December 31, 2018, gross of fees.*



How we build portfolios

2 • Idea generation

• Balance sheet optimization

• Company analysis

• Portfolio construction

• Monitoring and sell discipline
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How we build portfolios

We integrate our investment principles into a single, proven investment process across all strategies.

1
IDEA GENERATION

We identify opportunities by  

evaluating specific operating  

metrics, concentrating on  

sustainably high return

on capital and consistent 

cash flows.

2
BALANCE SHEET  
OPTIMIZATION

Our proprietary valuation  

techniques minimize  

speculation and identify  

intrinsic value.

MONITORING AND  
SELL DISCIPLINE

We use oversight and strict 

risk controls to help prevent 

large losses.

5

PORTFOLIO
CONSTRUCTION

Meaningfully differentiated portfolios are constructed  

to mitigate risk and maximize opportunity.

4

COMPANY  
ANALYSIS

Assessing a business as if we were

the owner creates long-term value

and reduces company-specific risk.

3
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Idea generation

Systematic screening rates 

companies on specific measures:

 Return on capital

 Free cash flow

 Earnings yield

Investment team meets

regularly to evaluate top ideas:

 Insider buying

 SEC filings

 Activist involvement or M&A activity

 Shareholder-friendly actions by management

 Independent sources

We identify opportunity through distinct sources and assessments.

1

IDEA  

GENERATION

We identify opportunities

by evaluating specific 

operating metrics, 

concentrating on  

sustainably high return

on capital and consistent 

cash flows.
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Balance sheet optimization

A differentiated approach to valuation

We form our investment thesis based on what is true today, limiting speculation 

about future earnings growth and building a concrete margin of safety.

Our proprietary balance sheet optimization process limits speculation and identifies intrinsic value.

We look for mature, 

stable businesses, 

focus on tangible 

assets under 

management’s 

control and assume 

low or no growth.

We explore modest 

debt recapitalization 

scenarios to assess 

any potential to 

reduce the cost 

of capital.

We look to purchase 

companies trading 

at a significant 

discount to 

intrinsic value.

4321
Optimizing the 

balance sheet allows 

us to identify intrinsic 

value, validated by 

recent M&A activity.

BALANCE SHEET

OPTIMIZATION

Our proprietary valuation

techniques minimize 

speculation and identify 

intrinsic value.

2
1
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Company analysis

We are business analysts  

more than security analysts.

Through fundamental,  

bottom-up research, we 

evaluate a business as

if we own the business.

We identify companies focused on  creating 

long-term value rather than short-term 

incentives:

 Highly visible and strong cash flows

 Durable competitive advantages

 History of capital allocation

 Insider actions that reflect management’s conviction

 Filings reflecting shareholder-friendly actions 

by management

 Incentives aligned with long-term shareholders

 Sustainalytics analysis of ESG factors

 Independent sources

Assessing a business as if we were the owner creates long-term value and reduces company-specific risk.

1

3

COMPANY  

ANALYSIS

Assessing a business

as if we were the owner 

creates long-term value 

and reduces company-

specific risk.

2
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Portfolio construction

 Focused diversification results in meaningful 

positions

 Better performers allowed to appreciate and 

deliver outsized positive impact

 High active share differentiates our portfolios 

from their benchmarks

 Long-term orientation results in low portfolio 

turnover, tax efficiency and low trading costs

 Don’t average down

We construct meaningfully differentiated portfolios to mitigate risk and maximize opportunity.

1

PORTFOLIO

CONSTRUCTION

Meaningfully differentiated  

portfolios are constructed

to mitigate risk and maximize 

opportunity.

4

High-conviction 

portfolio construction

• 25–35 stocks

• Initial position size: 3%–5%

• Top 10 holdings > 40%

• Fully invested: cash ≤ 5%

• ~20% annual turnover

• Maximum sector weight:

2 x major benchmark

sectors ≥ 10%; no minimums

2

3
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Monitoring and sell discipline

Sell triggers

 Management misallocation

of capital

 Fundamental deterioration  

 Significant insider selling 

 Identify more attractive candidates

 Soft stop loss: 1% negative affect 

on total portfolio value

The process is focused on preventing potential large losses. London's goal has been to outperform the market by avoiding major losses in individual positions.

Past performance should not be taken as a guarantee of future performance.

MONITORING AND 

SELL DISCIPLINE

We use oversight and

strict risk controls to help 

prevent large losses.

2
1

3

4

5

We use oversight and strict risk controls to help prevent large losses.

X+30%

London

X-30% X = Market Return



How we’ve done

3 • Delivering asset protection with market gains

• Portfolio overview

• Lower downside risk protects gains

• Annualized and calendar year performance
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Mid Cap: risk/return analysis

Source: eVestment. Since inception (3/31/2012) through 12/31/2018.

For complete strategy and index performance disclosure, and GIPS® compliant presentations, please see appendix in section 5 of this presentation.

Past performance should not be taken as a guarantee of future performance.

* The performance is GROSS of investment advisory fees and includes the reinvestment of all income. Gross returns will be reduced by investment advisory fees

and other expenses that may be incurred in the management of the account. For example, a 0.50% annual fee deducted quarterly (0.125%) from an account with

a ten year annualized growth rate of 5% will produce a net result of 4.4%. Actual performance results will vary from this example.

Risk / Return profile*
Since inception March 31, 2012 through December 31, 2018

Upside vs. downside returns*
Since inception March 31, 2012 through December 31, 2018

36.29%

-26.25%

34.86%

-28.64%
-30%

-20%

-10%

0%

10%

20%

30%

40%

Upside Market Capture

104.1%

Downside Market Capture

91.6%

 Mid Cap  Russell Midcap

Mid Cap

Russell 
Midcap

U.S. Mid Cap Core 

Equity Median

Peer Ranking

Total Return 15

Standard Deviation 30

Sharpe Ratio 15
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Mid Cap portfolio review: 4Q 2018

Source: Factset, eVestment as of 12/31/18. For complete strategy disclosure, please see appendix in section 5 of this presentation.

Past performance should not be taken as a guarantee of future performance.

* The performance is GROSS of investment advisory fees and includes the reinvestment of all income. Gross returns will be reduced by investment advisory fees and 

other expenses that may be incurred in the management of the account. For example, a 0.50% annual fee deducted quarterly (0.125%) from an account with a ten 

year annualized growth rate of 5% will produce a net result of 4.4%. Actual performance results will vary from this example.

The information discussed herein relates to a representative account or composite1, therefore not every client’s account will have these exact characteristics. 

0%

10%

20%

30%

Portfolio characteristics Sector weightings (%)

Top ten weightings (%)

Holding Symbol Sector Weighting

Ball Corp BLL Materials 4.6

Old Dominion ODFL Industrials 4.6

Alleghany Y Financials 4.5

Dollar Tree DLTR Consumer Discretionary 4.4

Amphenol APH Technology 4.1

Paychex PAYX Technology 4.1

Copart CPRT Industrials 4.0

Citrix CTXS Technology 4.0

Vulcan VMC Materials 3.8

NewMarket NEU Materials 3.8

TOTAL 41.9

Return characteristics*
Since inception March 31, 2012

Mid Cap R Midcap

Down Market Capture (%) 91.6 —

Up Market Capture (%) 104.1 —

Cumulative Return1 (%) 113.7 89.6

Sharpe Ratio 1.0 0.8

Standard Deviation 11.6 11.4

Alpha 2.6 —

Beta 0.9 1.0

Mid Cap R Midcap

Number of Holdings 29 789

Active Share 95.5 —

Weighted Avg Mkt Cap ($B) 12.7 13.6

Median Mkt Cap ($B) 10.3 7.0

Dividend Yield (%) 1.3 1.9

Pre-tax ROC (3 yr. avg) 19.5 10.1

Net Debt/EBITDA 1.9x 3.0x

Enterprise Value/EBITDA 13.0x 11.4x

Comm.

Services

Consumer

Discretionary

Consumer

Staples Energy Financials

Health

Care Industrials Technology Materials

Real

Estate Utilities

 Mid Cap 0.0 21.2 8.2 0.0 14.1 0.0 18.8 19.1 15.0 3.6 0.0

 R Midcap 3.6 12.0 4.5 4.0 13.0 10.0 13.6 17.9 5.1 9.3 7.0
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Mid Cap performance review

For complete strategy and index performance disclosure, and GIPS® compliant presentations, please see appendix in section 5 of this presentation.

1 Year ending 12/31/2012 represents nine months of returns.

Past performance should not be taken as a guarantee of future performance.

-20%

-15%

-10%

-5%

0%

5%

10%

15%

QTD 1 Year 3 Years 5 Years Since Inception (03/31/12)

Annualized returns

 Mid Cap gross       Mid Cap net       Russell Midcap 

Our long-term orientation has delivered outperformance over full market cycles.

BY PERCENTAGE 20121 2013 2014 2015 2016 2017 2018

 Mid Cap gross 8.2 35.8 10.6 -4.8 16.7 21.4 -2.4

 Mid Cap net 7.8 35.2 10.1 -5.2 16.2 20.9 -2.8

 Russell Midcap 3.8 34.8 13.2 -2.4 13.8 18.5 -9.1

Calendar year returns

As of December 31, 2018

As of December 31, 2018
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Key differentiators

Our seasoned investment team averages 20+ years of experience

and is guided by a distinct set of principles.

 We understand that the real opportunity lies in evaluating risk.

 We focus on downside protection.

 We rely on facts, not speculation, through our balance sheet optimization techniques.

 We combine diversification with conviction, mitigating risk and maximizing opportunity.

 We take a long-term perspective, giving our businesses time to appreciate.

Our investment process seeks to outperform over market cycles.

 Businesses with sustainably high returns on capital

 Balance sheet optimization

 Efficient portfolio construction
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Seasoned investment team

Chief Investment Officer and

Lead Portfolio Manager

Stephen M. Goddard, CFA
33 years of experience

Portfolio Managers

Jonathan T. Moody, CFA
29 years of experience

J. Brian Campbell, CFA
18 years of experience

Mark E. DeVaul, CFA, CPA
22 years of experience

Jeffrey E. Markunas, CFA
34 years of experience

Samuel D. Hutchings, CFA
8 years of experience

Investment Analysts

John (Trey) L. Snow III, CFA
23 years of experience

Alex E. Fraser, CFA
8 years of experience

Christopher C. Harper
5 years of experience

W. Jack Wang
2 years of experience
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Our investment professionals

Stephen M. Goddard, CFA
Founder, Managing Principal, Chief Investment Officer,

Lead Portfolio Manager

Mr. Goddard is the Managing Director and Founder of The London 

Company, and heads the firm's investment and management teams. He 

has 30+ years of investment experience, beginning his career as an 

analyst for Scott & Stringfellow, followed by Senior Portfolio Management 

positions at CFB Advisory and Flippin, Bruce & Porter. A CFA 

charterholder, member of CFA Society Virginia, and a former Board 

member of the Virginia Asset Management Investment Corporation, Mr. 

Goddard earned his B.A. in Economics (Distinguished) from Virginia 

Military Institute and his MBA (concentration in Finance) from the 

University of Richmond. Mr. Goddard is a member of the Executive 

Advisory Council (EAC) of the Robins School of Business at the 

University of Richmond and also serves as a member of the Virginia 

Military Institute Foundation Investment Committee. Mr. Goddard serves 

as a Trustee of the VMI Foundation, a Board member of Overseers of the 

Jackson Hope Fund – Virginia Military Institute, and is a director of VMI 

Investment Holdings, LLC. He also serves as a member of The 

Community Foundation Investment Committee. 

Jonathan T. Moody, CFA
Principal, Portfolio Manager/Analyst

Mr. Moody is a portfolio manager and a member of the firm’s investment 

and management teams. Prior to joining The London Company, he 

founded Primary Research Group. Mr. Moody has over 25+ years of 

investment experience. Mr. Moody started his career at Woodward and 

Associates, followed by analyst/portfolio manager positions at Piedmont 

Capital and Crestar Asset Management (now Trusco). Mr. Moody also 

worked at BB&T Capital Markets. Mr. Moody performed his graduate 

studies in Biomedical Engineering at the University of North Carolina at 

Chapel Hill and received his B.S. in Electrical Engineering from the 

Virginia Military Institute. Mr. Moody is a CFA charterholder and a member 

of CFA Society Virginia.

J. Brian Campbell, CFA
Principal, Portfolio Manager/Analyst

Mr. Campbell is a portfolio manager and a member of the firm’s 

investment team. Mr. Campbell has over 15+ years of industry experience 

beginning his career in 2000 as an equity analyst at INVESCO-National 

Asset Management. Before joining The London Company, Mr. Campbell 

spent the previous six years as a portfolio manager and the Director of 

Research at Hilliard Lyons Capital Management. Mr. Campbell received a 

B.B.A in Finance (with Honors) from the University of Kentucky and his 

MBA from the Kelley School of Business at Indiana University. Mr. 

Campbell is a charterholder and a member of the CFA Society Virginia.

Mark E. DeVaul, CFA, CPA
Principal, Portfolio Manager/Analyst

Mr. DeVaul is a portfolio manager and a member of the firm’s investment 

team. Mr. DeVaul has over 20+ years of professional experience 

beginning his career in public accounting followed by over 13 years in 

equity research. Before joining The London Company, Mr. DeVaul spent 

four years as an equity research analyst with First Union Securities and 

Salomon Smith Barney, followed by over eight years with Nuveen 

Investments. Mr. DeVaul received a B.S. in Accounting from Liberty 

University and his MBA from the University of Notre Dame. He is a CFA 

charterholder and a member of the CFA Society Virginia. Mark is also a 

licensed CPA.

Jeffrey E. Markunas, CFA
Principal, Portfolio Manager/Analyst

Mr. Markunas is a portfolio manager and a member of the firm’s 

investment and management teams. He has over 30+ years of investment 

experience, managing equity portfolios and teams. Prior to joining The 

London Company, he served as President and CIO of Iron Oak Advisers 

(subsidiary of Ridgeworth Investments), Managing Director Equity for 

SunTrust Investment Advisory Group, and Director of Equity Management 

for Crestar Asset Management. Mr. Markunas received his B.A. from the 

College of the Holy Cross and his MS in Finance from Virginia 

Commonwealth University. Mr. Markunas is a CFA charterholder, a 

member and Past President of the CFA Society Virginia

Samuel D. Hutchings, CFA
Principal, Portfolio Manager/Analyst

Mr. Hutchings has over eight years of experience working in the 

investment management industry. Prior to joining The London Company, 

he worked for FactSet Research Systems as a Senior Consultant and for 

Eaton Vance Investment Managers as a Research Associate. Mr. 

Hutchings received his BA from the College of the Holy Cross and his 

MBA from the Darden School of Business at the University of Virginia. Mr. 

Hutchings is a CFA charterholder and a member of the CFA Society 

Virginia.

John (Trey) L. Snow III, CFA
Senior Research Analyst

Mr. Snow has over 20+ years of buy side, sell side, and hedge fund 

experience, including roles at Georgia Retirement Systems, IronOak

Advisors (subsidiary of RidgeWorth Investments), Priority Capital 

Management, and BB&T Capital Markets/Scott & Stringfellow. He 

received his B.S. and MBA in Finance from Virginia Polytechnic Institute 

and State University, is a CFA charterholder and member of the CFA 

Society Virginia

Alex E. Fraser, CFA
Research Analyst

Mr. Fraser has eight years of investment experience. Prior to joining The 

London Company, he worked at Stifel Financial Corp. as an Associate 

Research Analyst covering REITs and Lodging. Prior to that, he worked 

as an Equity Analyst at PIMCO and as a Senior Research Associate at 

Cambridge Associates. Mr. Fraser received his BA in Economics from 

Sewanee: The University of The South and his MBA from the Darden 

School of Business at the University of Virginia. Mr. Fraser is a CFA 

charterholder. 

Christopher C. Harper
Research Associate

Mr. Harper has over five years of investment experience

and joined The London Company after working in Financial Services and 

bank reporting at The Commonwealth Bank of Australia. Previously a 

summer intern with The London Company, Mr. Harper earned his B.A. in 

economics and business with a concentration in finance from the Virginia 

Military Institute.

W. Jack Wang
Research Associate

Mr. Wang started at The London Company after working as a sell-side 

equity research associate covering Insurance at SunTrust Robinson 

Humphrey. Prior to that, he was employed as a summer equity research 

intern at Dodge & Cox in San Francisco. Mr. Wang received his BBA with 

a concentration in Finance and BA in Mathematics at Emory University in 

Atlanta, Georgia.
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London Company asset composition1

1 Includes Model Assets of $13.7B as of 12/31/2018. Subject to change. 

The clients were selected to reflect a representative list of London Company’s institutional clients. Inclusion should not necessarily be viewed as an endorsement of 

the Adviser or its services. These clients were selected in order to represent the diversity of the firm’s client type, geographic allocation and size. They were not 

selected based on performance.

Public

Florida State Board

of Administration

Fulton County Employees’  

Retirement System

Gwinnett County Public Employee  

Retirement Fund

Endowments

and Foundations

Helios Educational Foundation

Washington State University

Sub-Advisory

Touchstone Investments

American Beacon

Nordea

Barclays

Hospitals 

and Health Care

Winter Park Health Foundation

Osteopathic Health Foundation

Parrish Medical Center

Representative clients

Income equity
$15,833

Small cap
$912

Large cap
$2,774

SMID
$974

Mid-cap
$1,127

Concentrated
$66

All cap 25
$88

Other
$80

UMA
$13,656

Wrap
$2,157

Sub-advised
$3,051

Corporate
$1,332

High net worth
$820

Foundation and 
endowment

$400 Public
$387

Taft-Hartley
$51

TOTAL ASSETS

BY STRATEGY

$21,854M

TOTAL ASSETS

BY CLIENT TYPE

$21,854M
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Balance sheet optimization1

1 The equity position is hypothetical and is presented only to illustrate The London 

Company’s investment process. It should not be assumed that any actual securities 

recommendations or holdings would prove to be profitable.

2 Earnings Before Interest and Taxes.

3 Weighted Average Cost of Capital.

STEP 1: Review current balance sheet and enterprise value

Current share price $48.00

Current shares outstanding 372

Market cap 17,845

Cash 1,635

Debt 3,571

Enterprise value 19,781

STEP 2: Determine incremental debt capacity based on current run rate

Revenue — current run rate 5,020

EBIT² — current run rate 2,041 

EBIT margin 40.7% 

Cost of debt capacity — use YTW on long-dated debt 5.0%

Tax rate 37.0% 

Total debt capacity — assumes 4x interest coverage 10,205

Incremental debt capacity 6,634 

Estimated cost of equity 10% 

Current debt/capital 17% 

Current WACC³ 8.9%

STEP 3: Create optimized balance sheet

New debt – limited to 4x interest coverage & 40% debt/capital 5,000

Number of shares repurchased 104

New share count 268

New market cap 12,843

Total debt 8,571

Cash 1,635

Total enterprise value 19,779

Updated debt/capital 40%

Updated WACC 7.3%

STEP 4: Perform DCF analysis using new lower WACC and new share count

Assumes current EBIT margin and 2% growth

EBIT – taxes 1,286

Plus D&A 50

Less capex 50

Free cash flow 1,286

Enterprise value 25,420

Debt 8,571

Cash 1,635 

Market value 18,484 

Intrinsic Value (IV) per share $69.08

Growth estimate 2%

STEP 5: Compare intrinsic value estimate to actual

Current price $48.00 

IV estimate $69.08

Discount to IV 31%



27 | 

Mid Cap composite

The London Company claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared

and presented this report in compliance with the GIPS standards. The London Company has been independently verified

for the periods 6/30/94–12/31/18. Verification assesses whether (1) the firm has complied with all the composite construction

requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate

and present performance in compliance with the GIPS standards. The Mid Cap Composite has been examined for the

periods 3/31/12–12/31/17. The verification and performance examination reports are available upon request.

GIPS® is a registered trademark of CFA 

Institute. CFA Institute has not been 

involved in the preparation or review

of this report/advertisement.

Year ending1

Net size 

weighted 

composite

Gross size 

weighted 

composite

Gross size 

weighted 

composite

3-yr standard 

deviation

Russell

Midcap

Index

Russell 

Midcap

3-yr standard 

deviation

Russell 

Midcap 

Value 

Index

Russell 

Midcap 

Value 

Index 3-yr 

Standard 

Deviation

Number of 

accounts in 

composite

Gross size 

weighted 

dispersion2

Total Mid

Cap 

composite 

assets ($M)

Total Mid 

Cap Product 

assets ($M)3

Total firm 

AUM 

assets ($M)

Total entity 

assets ($M)4

12/31/2012 7.84% 8.21% N/A 3.84% N/A 6.37% N/A 1 N/A 65.6 67.6 4,688.3 8,819.7

12/31/2013 35.23% 35.76% N/A 34.76% N/A 33.46% N/A 30 0.12% 426.7 476.2 8,400.9 15,352.4

12/31/2014 10.07% 10.56% N/A5 13.22% N/A 14.75% N/A 73 0.03% 509.8 558.8 8,976.7 17,964.4

12/31/2015 -5.16% -4.75% 12.23% -2.44% 10.85% -4.78% 10.71% 106 0.05% 753.7 814.5 10,642.2 22,855.9

12/31/2016 16.17% 16.68% 12.48% 13.80% 11.55% 20.00% 11.30% 100 0.09% 759.9 762.1 11,618.7 28,880.1

12/31/2017 20.85% 21.37% 11.40% 18.52% 10.36% 13.34% 10.32% 113 0.03% 885.7 888.0 10,682.9 29,245.6

12/31/2018 -2.84% -2.42% 11.16% -9.06% 11.98% -12.29% 11.96% 116 0.08% 921.6 923.6 8,198.1 21,854.3

1 Year ending 12/31/12 represents nine months of returns. 2 Dispersion measures are decreed not meaningful when a composite contains five or fewer portfolios and for periods shorter

than one year. 3 Product assets include composite assets and bundled fee assets, such as wrap program assets, and is presented as supplemental information. It does not include

model assets. 4 Total entity assets include model assets. London does not have final trading authority on model accounts and as a result, they are excluded from our GIPS AUM. These

assets include model assets managed by London and are presented as supplemental information. 5 36 monthly returns are not available as of 12/31/2014.
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Mid Cap disclosures

Definition of Firm: The London Company was founded in 1994 in Richmond, Virginia and 
provides equity portfolio management services to pension, profit-sharing, foundation, 
corporate, investment companies, and individual  investors. The firm, which is majority 
employee-owned, is an independent, autonomous investment management organization. 
The London Company of Virginia is a registered investment advisor. Registration does not 
imply a certain level of skill or training. More information about the advisor, including full 
descriptions of its investment strategies and objectives, can be found in the firm’s Form ADV 
Part 2, which is available upon request by calling (804)  775-0317, or can be found by visiting
www.TLCadvisory.com.

Composite Creation Date: March 31, 2012.

Composite Definition: The Mid Cap strategy invests mainly in conservative, low-beta mid cap 
equities with a focus on above-average downside protection. Primarily, we seek profitable, 
financially stable mid cap companies that consistently generate free cash flow, high returns 
on unleveraged operating capital, trade at significant discounts to their intrinsic values, and 
are run by shareholder-oriented management. Positions are usually within the market 
capitalization range of the major, domestic mid cap indices. Accounts in this product 
composite are fully discretionary taxable and tax-exempt portfolios with a minimum of 
$100,000 in assets. This product is measured against the Russell Mid Cap Index. There is 
no use of leverage, derivatives or short positions. All actual fee-paying discretionary  
portfolios are included in one or more composites that have been managed for a full 
calendar quarter with limited restrictions and similar objectives. Composite may include 
accounts under dual contract. A complete list and description of composites is available by 
calling (804) 775-0317.

Benchmark Description: Primary: Russell Midcap Index measures the performance of the 
mid-cap segment of the U.S. equity universe. The Russell Midcap is a subset of the Russell 
1000 Index. It includes approximately 800 of the smallest securities based on a combination 
of their  market cap and current index membership. Secondary: Russell Midcap Value Index 
measures the performance of the mid-cap value segment of the U.S. equity universe. It 
includes those Russell Midcap Index companies with lower price-to-book ratios and lower 
forecasted growth values. Benchmark returns are not covered by the report of independent
verifiers.

Composite Construction: Composite calculations use monthly time-weighted total returns 
using monthly valuations to calculate monthly returns and geometric linking of period returns. 
Composite dispersion is calculated using an asset weighted standard deviation methodology 
that  incorporates only the accounts that were present in the composite for the  entire year. 
Dispersion measures are decreed not meaningful when a composite contains five or fewer 
portfolios and for periods shorter than one year.

Performance and Fees: Gross of fee returns are calculated gross of management and 
custodian fees and net of transaction costs. Net of fee returns are calculated net of actual 
management fees and transaction costs and gross of custodian and other fees. Returns 
may be net of miscellaneous fund expenses. Returns are calculated and stated in US 
dollars. Returns are calculated gross of withholding taxes on foreign dividends and interest.  
Policies for valuing portfolios, calculating performance, and preparing compliant 
presentations are available upon request.

Composite Accounts: The accounts represented in the composite reflect actual fees paid on 
the particular account which may be different from the fee normally offered to other clients, 
and dividends were reinvested. Fees are normally 1.00% on the first $100 million of assets, 
negotiable thereafter or a performance fee option. Total percentage of non-fee paying 
accounts in the composite was 0.0% in 2015, 0.0% in 2016, 0.0% in 2017, and 0.0% in 
2018.

Past performance should not be taken as a guarantee of future results. The report is for 
informational purposes only. Data, while obtained from sources we believe to be reliable, 
cannot be guaranteed, and all statistics are subject to change. The statements contained 
herein are solely based upon the opinions of The London Company and the data available at 
the time of publication of this report, and there is no assurance that any predicted results will 
actually occur. Information was obtained from third party sources which we believe to be 
reliable but are not guaranteed as to their accuracy or completeness. This report contains no 
recommendations to buy or sell any specific securities and should not be considered 
investment advice of any kind. In making an investment decision individuals should  utilize 
other information sources and the advice of their investment advisor.
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Contact information

Tim McCoy
Head of Business Development  

tmccoy@TLCAdvisory.com

T 804.709.1225

Paul Foster, CFA
Head of Consultant Relations  

pfoster@TLCAdvisory.com

T 804.709.1227

Andrew Tuite  

Institutional Sales  

atuite@TLCAdvisory.com  

T 804.709.1229

T 804.775.0317

F 804.649.9447

info@TLCAdvisory.com

TLCAdvisory.com

The London Company  
of Virginia, LLC

1800 Bayberry Court, Suite 301

Richmond, VA 23226

LCO 18-484


